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Commercial contracts calling for the purchase or sale of
specifide quantities of commodities at specified future dates
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asset. Even though the contract is frequently divorced from
the product. It therefore differs from a simple forward
purchase in the cashmarket, which involves actual delivery of
the commodity at the agreed time in the future.’
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Futures markets, on the other hand generally permit
trading in a number of grades of the commodity to protect
hedger sellers from being cornrd by speculators buvers
who might othre msist on delivery of a particular grade
whose stocks are small. Sincea number suitable for the
acquisition of the physical commodity. For this reason
physical deliveryof the commodities in fulfilment of the
futures contract generally does not take place, and thee
contract is usually settled between boyers and sellers by

paying the fifference between the buying and selling price.
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